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BCA-2004

Rules of debit and credit under personal

account is :
(A) debit what comes in credit'whgt goes
~out |
(B) debit the receiver credit the giver
© debit all expenses and losses, credit
all income énd gains

(D) None of the above

The entry passed to record the closing

balance of the previous year is called the :

(A) closing entry

(B) opening entry

(© Both (A) and (B)

D) None of the abofe

Due to continuous use of fixed assets,
value of these asscts decreases w&y year.
This dimination in value is called : |
(A) interest on drawings

(B) interest on capital

(C) depreciation

(D) None of the above

(3)

A ........ is one that does not come up very
frequently anﬂ does not cost very much.
(A) Ou_tstanding expenses

(B) sundry expenses

(C) prepaid expenses

(D) None of the above

“Do not anticipate a profit but provide for A
all possible losses.” State the accounting

* conversion.

(A) Conservatism convention

(B) Consistency conventlon ' f
(C). Materiality convention | \
' (D) None of the above

A business has assets of ¥ 5,30,000 and

“owner’s equity is ¥-2,75,000. What is

amount of liability ?

- (A) ¥3,55,000

® 2255000
(C) T1,55,000
D) T5,55,000

1

'If the liability of a business are ¥ 6,50,000

and capital is ¥ 9,50,000, find out the total

. assets :

(A) T 16,00,000
(B) ¥3,00,000
(C©) 29,50,000

®) ¥6,50,000
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Which account will you debit for income
tax paid by an owner of organization ?

(A) Sales Tax Account

- (B) Drawmgs Account

(C) Both (A) and (B)

(D) None of the above

The process of transferring the
transactlons recorded in the books of
original entry to the book of final entry is
called :

(A) first book of entry

®) jouralizing

(C) posting

(D) None of the above

What are the features of a Trial Balance 7
(A) It is a list of balances of all ledger

accounts and cash book.

'(B) It can be prepared on any date,

(©) Both(A)and(®)

(D) None of the above

(4)

11.

12.

13:

14.

When only the debit or credit balances of
various accounts are cnteréd into the two
columns, then this method is called :

(A) Balance method

(B) Total method

(C) Mediation method

(D) None of the above

State the account which are not considered
while preparing the Trial Balance by
balance method : '

(A) accounts show nd balance

"(B) accounts show high balance

(C) accounts showless balance
(D). None of the above

- Give examples of provisions :

(A) provision for depreciation
(B) provision for doﬁbtﬁli debts
(C) Both(A)and (B)

(D). None of the above

Debts which cannot be rcahsed are trated

-(A) bad debts -
| (B) sundry debtors
(C) doubtful debts .

(D) discount on debtors

”~
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16.

17.

18.

Ledger is & book in which : . 19.

(A) real and nominal accounts arc
(B) real and personal accounts are

. (C) real, personal 'ﬁnd nominal accounts

are maintained. 20.

(D) None of thc above

Which accounts should be placed in the
debit columns of the Trial Balance 7 .

(A) Assets

(B) Debtors

(C) Expenses and losses

D) Allofthe above

A 4-month bill drawn on 1st January, 2023
will mature for payment on :

(A) 3rd May, 2023

(B) 4th May, 2023

(C) 5thMay, 2023

(D) None of the above

T 5,500 spent on overhaul of machine 22.

purchased socond hand is an example of :
(A) capital expenditure

(B) revenue expenditure

© deferred revenue expenditure

(D) None of the above

BCA-2004 ‘ ' (85)

21.

" While-washing expenses is an example of :

(A) revenue expendlture
(B) capital cxpenditure

(C) deferred revenue expenditure

(D) None of the above

Advertising campaign to launch a ‘new
product is an example of::

(A) capital expenditure

(B) revenue acpendxture

(C) deferred revenue expenditure

(D) None of the ibovc

Discount given on the listed price of goods
is called :

(A) cash discount

- (B) sales discount

(©) trade discount

(©) None of the above
Purchase return is also termed as :
A retuminvard

(B) returned outward

(©) Both (A) and (B)

(D) None of the above



23,

nature is called :

a)

®)
©
()

(A)
®)

©
D)

25.
A)
®)
©
D)

26.

(A)

B)

cash receipt
revenue receipt
capital receipt |
None of the above

The Bill Receivable Book is part of :

the journal
the ledger
the profit
tl!e loss

Goodwill is :
-acmjrentassef

an intangible asset
a tangible asset
None of the above

Closing stock is valued at ;

cost
market value

Receipts in the business of recurring

(C) cost or market price whichever .is

(b))
27.

lower
None of the above

Arrangement of assets and liabilities cither

in the order of liquidity or in permanence
isknownas:

(A)
®)
©

®)

BCA-2004

grouping of assets and liabilities
marshalling of assets and liabilities
contingency of assets and liabilities
None of the above

(6)

28.

29.

30.

31.

32,

Depreciation is provided on :

(A)
®)

©

©

current assets
intangible assets
fixed assets

None of'the above

Outstanding Income is:..

(A)
B)

(©
D)

an asset
a liability
None of the above

Prepaid rent is shown as :

(A)
®)
©
D)

an asset
capital
income
liability _

It is essential to standardize the accounting
principles and policies in order to ensure

(A)
®)
©
D)

(A)

®)

©

D)

profitability
transparency

reputation

All of the above -

~ The term “investment” is concerned with :

capital budgeting and current asset
manaéement |
determining the - best financing
. |
solution to decision of dividend
policy

All of the above




33.

35.

36.

37.

®)
©

®)

®

Which of the following is considered as  38.

traditional  objective  of financial
management 7

(A) Profit maximization

(B) Wealth maximization

(C) Capital maximization

(D) 'None of the above

Financial management is concemned with :
A) estimation of the fixed and working
capital requirement

formulation of capital structure -
procurement of fixed and working
capital management

(D) ' All of the above

Maximisation of sharcholders wealth is 49,

reflected in :

(A) * profit maximisation
(B) sales maximisation

(C) number of sharcholders
(v Nonfz of the above
Finance functions are :

(A) allocation of resources
raising of funds
control of funds

All of the above

©)
D)
Profit maximisation includes :
(A)
maximisation of social benefit
(C) measurement of success of business

decisions

(D) All of the above

(7) -

39.

41.

©

source of incentive 42

The objective of wealth maximisation

takes into consideration :

(A) risk related to uncertainty of return

®) amount of retum expected .

(©) timing of expected retums

(D) All of the above ' .

“The capital of & company is usually

divided into certain indivisible units of
definite sum. These units are called :
(A) shares

®) debentures

(©) Both (A)and (B)

(D) None of the above

Shares are also called :

(A) creditorship securities

(B) ownership securities

(C) Both (A)and (B)

(D) None of the above

Preferénce shares are those shares whose
holders have : '

A)
B)

©

ocrtamcommonnght
return on capital
None of the above

Which is the type of preference shares ?
(A) Cumulative |

(B) Non-cumulative

(C) Convertible

(D) All of the above



- 43,

Theeqmtyshareholdersareownersof:
(A) cost of assets

~ (B) cost of liability
(C) residual income ofthc company

D) limited liability

The control and management of the
company is in the hands of :

(A) _debenturehoiders

(B) bondholders

(O) equity shareholders

D) None of the above

45.

47.

BCA-2004

Every debentureholder is a/an :

(A) owner of the company

(B) creditor of the company

(C) supplier of the company

(D) customer of the company

If there is overcapitalization in the
company, the redemption of debénture can
lead to :

(A) balanced capital structure

(B) cost of capital

© equity

(D) None of the above _

When a company retains a part of
undistributed profit in the form of fiee

resources and the same is utilised for

further expansion, it is known as :
(A) ploughing-back of profit
(B) preference share -
(C) dividend

"~ (D) None of the above

(8)

49,

50.

51

e is a state when the capital of the

company is less in proportion to its total

| requirement.
‘(A) Over-capitalization

(B) Uhdé_r—capitali@tion
(C) Watered capitalization
(D) None ofthe above |

The ratio between the various kinds of
securities to the total capitalisation is
called :

(A) * capital gearing

(B) equity gearing

(C) dividend gearing

(D) None of the above

When a company uses bonds, other debt
and preferred stock to increase its carnings
on'its common stock it is said :

(A) financial leverage

(B) trading on market basis

(C) Both (A) and (B)

(D) None of the above

........... is the rate of retum the firm
requires from investment in order to
increase the ,valugofﬂaeﬁnninﬂ:emarket
place:

(A) Cost of capital

(B) Capitalization

(C) Finance

(D) None of the above

~
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53.
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Which planning decision is the standpoint

for determination of firm’s cost of

capital ?

" (A) Capital budgeting decisions

(B) Capital structure decisions
(C) Both (A) and (B)

(D) None of the above ’

_(A) Explicit cost

(B) Future cost
(C) Historic cost

(D) None of the above

' Formula of cost of debt issued at discount

orpl"emium.:
o ,

(A) KJ_F(I—T)
P

® k,-Ee-D

© k,="e-n

(9)

55.

56.

57.

(D) None of the above

It is a certificaté issued by a company
under its seal acknowledge a debt :

(A) Shares :

(B) Financial certificate

(C) Debenture

() Debtcertificate

Assets that can be converted o cash in
short period ofﬁinﬁscal_led: "

@A) amentm

®) tangibleasscts

(C). fixed assets

(D) intangible assets

Using gross working capital the firm can

(A) greatest retum on its investment

B) moreprofitthaneicpe;ted

(C) reduction in annual loss



(D) All of the above

(D) Depreciation

S8. Which concept is more useful for oo 1o Preforcnce shares can be redeemed,
deiningﬂieabﬂityoftlieeomnto' when :
meet the future needs ?
| N | (A) theyare fully paid.
'(A) Gross working capital | | |
(B) Net working capital (@) they are unpaid.
(O) Routine working capital () theyarepartlypaid..
(D) Noncofthcabove | ) ~
o | (D) None of the above
59. When current assets exceeds the current .
. liability, then it is called : ' 63. Current ratio can be computed by :
(A)_posiﬁiewwkinscapitﬂ'_ " (A) Amtsfsmck
(B) negative working capital
' . . " (B) Stock /Debtors
(C) net working capital
(D) increased working capital (C) Current Asscts / Current Liabilities
60. Thewo:kingcapiﬁlisnecessa:yfor: D) None of the above
(A) - smooth running of business _ : _
' 64. Gross profit ratio can be computed by : ~
(B) reducing waste of capital - - _
L Net sales |
(D) All of the above
Net profit 100
61. Which of the following is & long-term ®)  Retcaics X
source of working capital 2 ; .
0 , Netsales-Cost(;‘i;goods
A) Issue of shares - so
@ ¢ © Net sales x100
(B) Loans .
(C) Issue of debenture (D) Both (A)and (C) ;
BCA-2004 (10) Sut-B




i 66\

67.

........... measures the eﬂigiency or
eﬂ'ectivenesg with which a concemn
managwitsmorassets.

(A) Currént Ratip

B) Acﬁvity Ratio

(C) Both (A) and (B)

(D) None of j:he above

The optimum level of inventory | is

popularly referred to as the :

(A) minimum stock level

(B) re-order stock level
(C) economic order quantity

(D) None of the above

In the formula of EOQ, the alphabet ‘O’

stands for :
'(A)_orderix.xglcvel
(B) ordering cost
(C) cartying cost

(D) None of the abovq

BCA-2004 o (1)

68.

69.

70.

71.

in investment in inventories is postponed
for a longer period ?

(A) Understocking cost

() Overstocking cost

(C) Both (A)and (B)

Oy None of the above -

Reccivables means :

E]

(A) Account receivable
(B) Debtors

(C) Both (A) and (B)
(D) None of the above

Which cost is involved in maintaining
accountreceivable?

(A) Costof capital -

(B) Costof collection

(C) Defaulting cost

(D) All of the above

Which of the following factors affecting
the sizé of receivables ?

(A) Saleslevel -

B) Clpditpolipiez;

(C) Credit terms

D) All of the above



72.. Account receivable arereported ih_thc

74.

Balance Sheet :

< (A) atface value

(B) st gross value

(C) at net realizable value

(D) at net credit sales value

The motives of firm holds cash

(A) transaction motives

(B) speculative motives .

© _' precautionary motives

D) ~ All of the above

+The basic objective of cash management

is :

@ ‘meeting cash disbursement

(B) minimising fands locked up as cash
- |

(C) Both (A)and (B)

(D) None of the above

(12)

75. Which is a specialised branch of

accounting that keeps track of a
~ company’s financial transactions ?

(A) Corporate Accounting

(B) Management Accounting

(C) Financial Accounting

(D) Cost Accounting

76. Which is not a benefit of financial

accounting ?

(A) Managing systematic records . -

(B) Protecting and  Safeguarding
business assets

(C) Historical in nature

(D) None of the above

77. Which are the bases of the business’

financial accounting ?
(A) Accountl:ng records

- (B) Book-keeping

(C) Sales volume
(D) Both (A)and (B)

78. Financial accounting reports include :

(A) Profit and Loss Account
(B) Directot’s report

(C) Balance Sheet

(D) All of the above




79.

80.

81.

BCA-2004

Financial accounting covers overall
performance ﬁf the: |
(A) competitors

(B) markets

(C) company

(D) finance department

The feasible purpose of financial
management is :

(A) Wealth maxumsahon

(®) soles maximisation

(C) profit maximisation

D) Mmawdrhisaﬁon :

The concept of conservatism takes into

account :

" (A) all prospective profits and all

prospective losses

(B) allrpmspective josses but not: the

prospective profits

(C) all prospective profits and leaves all

prospective losses

(D) None of the above

A(713)-

Aooordmgtogomgmmmept, 2

business is viewed as having

(A) alimitedlifé

fB) a very long life

(© an indefinite life

D) Noneoftﬁeabove

Duringlhe ﬁf&ﬁneofana;ﬁtymumtms' '
praduces  financial  staicments  in_
I
er

A Conservatlsm

(®B) Accounting period -

© Mahing

®) Cost

. Which of'_ the Vfoil'owi'ng concepts, the

owner of a business is treated as creditor

to the extent of his capital ? "

(A) Money measurement comept

(8) Dual aspect concept -
(C) Cost concept



85. YZ L. follows the straight line micthod

of depreciation year after year due to :
(A) consistency

(B) comparability

(C) convenience

(D) Allof the abﬁve

ek

Users of accounting information are of :
(A) internal users |

. (B) extemal users

87.

e
ss-

BCA-2004

(C) Both (A) and (B)
(D) None of the above

Book-keeping is conserved with :

(A) recording ﬁnancml "data relatmg to

busmess

(B) designing for system recording,

classifying and
recorded data

(C) interpreting data for “internal and

external users
(D) None of the above

Internial users of accounting information -

is:
(A) owners

(B) management

(©) employee
- (D) Al of'the above

(14)

91.

89. What is the limitation of accounting ?

(A) Itisnot ﬁ.llly exact.

" (B) It provides unrealistic information.
(C) Itmay lead to window dressing.

(D) Al of the above

Which accounting is ooncemed with
generating accounting information relating
to funds, costs, profits etc. ?

- (A) Management

(B) Cost
(C) Financial ‘
(D) None of the above

‘Wlnch is the purpose of accountmg

standards ? |

(A) For maintaining consmtency

(B) For making financial statements

| comparable '

(C) For
manipulation

(D) Al of the above

reducing chances of

On which basis of accounting company
record all the transactions at the time when
they take place ? |

(A) Cash

®) Accrual |

(©)_ Both (A) and (B)

: (D). None of the above




93.

95.

@

The objective
standard is to ensure
(A) transparency

(B) comsistency

 (C) comparability

() None of the above

The Institute of Chartered Accounts of

© 20

(D) None of the above

Which " of the following accounting
: equahonslscontct? o

lumum-blmﬂnhues=(}qnuﬂ
(B) Assets + Capital = Liabilities
(C) ' Lisbilities + Capital = Assets
(D) Assets — Liabilities = Capital
Ajeurnal is called a book of ;
(A) first entry

®)  sccondary entry

© fsleoty

(D) None of the above

BCA-2004

of setting accounting |

(18)

97.

Debit what comes in and credit what gocs
out is the rule 6f : |

" (A) Real Account

98.

100,

(B) Personal Account

(C)° Nominal Account

(D) None of the above

Underdoubleentrybook—keepmgsym, N

evandbbniumzuconequuuﬁng
equal amount,

(A) ocour

B) credit

©) increase

(D) personal .

Business transactions src recorded :
(A)  in chronological order
®) weekly ‘

(©) atdm:cnd:ﬂ\henmnﬂh
D) atﬂu:cndtﬁ%heymar

Awnthdmwalofcashﬁ'omhnmssbydne
owner for his personal use should be
creditedto: - ' |
(A) Drawings Alc

@ CwpilAe

(C) CashAl

(D) None of the sbove
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